US DA United States

i Department of

Agriculture

Rural Development

Illinois Telecommunication Association
Annual Convention — Saint Louis, MO June 11, 2018

Introduction to USDA Rural Development &
Overview of Rural Utilities Service Programs

Molly Hommond, USDA Rural Development — IL
Chris Collins, Rural Utility Services — IL/MO




The Rural Development Mission

Committed to helping improve the
P .d I ’ ’ I [ ) o [ )
TR U (i, B Ul economy and quality of life in

guarantees that support
essential services, such as: rural America.

e Housing

e Economic Development

 Health Care

* First Responder Services
& Equipment

e Water, Electric, and
Telecommunications
Infrastructure
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40+ Rural Development Programs

COMMUNITY & RURAL UTILITIES SERVICE PROGRAMS: Direct Loans and Grants - Apply to Rural Development. Loan Guarantees - Apply to intermediary (approved lend
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The Rural Development Structure

Three agencies with unique
programs and objectives:

e RHS and RBS programs are

administered by State & National
* Rural Utilities Service (RUS) Offices

e Rural Housing Service (RHS) * RUS Electric & Telecommunications

: : rograms are administered b
 Rural Business-Cooperative Pros Y

National Office
Service (RBS)
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The Rural Housing Service

Single-Family Housing

Multi-Family Housing

Community Facilities / Public Safety
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The Rural Business Service

Business Programs
Energy Efficiency Programs

Cooperative Programs
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The Rural Utilities Service

Rural Utilities Programs

Water and Waste Disposal
Programs

Rural Broadband Direct Loans and
Loan Guarantees

Electric and Telecommunications
Direct Loans/Loan Guarantees

Distance Learning and
Telemedicine Loans/Grants

Community Connect Grants
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Task Force On Agriculture & Rural Prosperity Report

5 Key Indicators
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b g United States
S from the Task Force

on Agriculture and
Rural Prosperity

Secretary Sonny Perdue, Chair ——
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Rural Broadband Loan Prog

e Telecommunications
Loan Program

e Farm Bill Broadband
Program
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Telecommunications Infrastructure Program

Available Funding Program Updates
FY 2016 FY 2016
e $690 million available in FY 2016 e 14 loans approved: $194.5 million
FY 2017 FY 2017
 $690 million available in FY 2017 * 21 loans approved: $427.4 million
FY 2018 FY 2018

* 8loans approved: $104.2 million
e 7 loans in process: $59.4 million
e Pipeline: 15 loans: $163.6 million

e $690 million available in FY 2018

e Loans finance new & improved telecommunications
infrastructure, primarily for the benefit of rural
populations of 5,000 or less <Typically>

* Loans may serve non-rural subscribers in some cases |e Applications are accepted year round
e RD Apply online application system

https://www.rd.usda.gov/programs-services/telecommunications-infrastructure-loans-loan-guarantees
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http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants
https://www.rd.usda.gov/programs-services/telecommunications-infrastructure-loans-loan-guarantees

Telecommunications Farm Bill Broadband Program

(aka Rural Broadband Access Loan and Loan Guarantee Program)

Available Funding Program Updates
FY 2016 FY 2016
e $64 million available in FY 2016 * 1loan approved: $4.1 million
FY 2017 FY 2017
e $27 million appropriated in FY 2017 * 2loans approved: $24.0 million
e $115.2 million available in FY 2017 with both appropriated and FY 2018
carryover funding e 1loanin process: $19.9 million

FY 2018
e $29.9 million available in FY 2018 *
* Additional Carry over funding is available from previous fiscal

* RD Apply online application system
* NOSA Released on March 28th, 2018
* Applications under this NOSA will be accepted immediately through

years September 30, 2018.
. Loans finance the costs of constructing a broadband network * RUS is now accepting applications on a rolling basis throughout FY2018
e Amounts from $100,000 to $25 million * This will give RUS the ability to request additional information and
e  Broadband Service and Broadband Lending Speed is defined as 25 Mbps modifications to a submitted application whenever necessary
(download) and 3 Mbps (upload) * Applications will be processed on a first come, first served basis

* Every 90 days, RUS will conduct an evaluation of submitted applications,
ranking them based on the percentage of unserved households

' _ _ * RUS anticipates that it will conduct at least 2 evaluation periods for
*  Cannot have 3 or more incumbent service providers FY2018

e Service area cannot be in a RUS previously funded area

e Serving rural communities of 20,000 or less
. 15% unserved area

https://www.rd.usda.gov/programs-services/farm-bill-broadband-loans-loan-guarantees
ITA June 11, 2018 Updated: 03/28/2018 Page 11



https://www.gpo.gov/fdsys/pkg/FR-2018-03-28/pdf/2018-06175.pdf
http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants
https://www.rd.usda.gov/programs-services/farm-bill-broadband-loans-loan-guarantees

Expanding Broadband in Rural America

A new broadband pilot program was included in the FY
2018 budget signed by the president on 03/23/2018

e $600,000,000, to conduct a broadband loan and grant pilot program under
the Rural Electrification Act

* Broadband expansion into areas not currently receiving broadband service
at 10 Mbps download and 1 Mbps upload.

e The program will be designed to focus on rural area (<20,000 pop.)
without sufficient access to broadband

e Will be in the form of Grant, Loan, or Loan/Grant.
e Press Release: https://www.usda.gov/media/press-

releases/2018/03/23/secretary-perdue-applauds-broadband-investment-
included-omnibus

ITA June 11, 2018 *** Program Details are To Be Determined ***


https://www.congress.gov/bill/115th-congress/house-bill/1625/text
https://www.usda.gov/media/press-releases/2018/03/23/secretary-perdue-applauds-broadband-investment-included-omnibus

Telecommunication Grant Programs
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e Community
Connect Grants

 Distance
Learning &
Telemedicine
Grants

-
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Community Connect Program

Available Funding

Program Updates

FY 2016

e  $11.74 million available in FY 2016
FY 2017

e $34.5 million available in FY 2017
FY 2018

e  $30.0 million available in FY 2018 *
* Carryover funding is sometimes available form previous fiscal years

General provisions as of the latest NOSA:

e  Grant funds for Broadband Service deployment

*  Population of 20,000 or less

e Amounts from $100,000 to $3 million

*  Service Area must be entirely unserved

e Minimum Broadband Service is defined as 10 Mbps (download) and 1
Mbps (upload)

e  Minimum Broadband Grant Speed is defined as 25 Mbps (download)
and 3 Mbps (upload)

. 15% Matching Requirement

FY 2016
e Over 70 applications received: $120 million
e 9 applications approved: $15.6 million

FY 2017
e 48 Applications processed for $90.8 million
*  Asof March, 2018: 15 grants approved: 32.3 million **

** More grant awards are possible pending final paperwork

FY 2018
* NOSA Released on March 15, 2018
*  Submissions were received by May 14, 2018 & are being processed
* 125 Applications Received

http://www.rd.usda.gov/programs-services/community-connect-grants

ITA June 11, 2018
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https://www.gpo.gov/fdsys/pkg/FR-2018-03-15/pdf/2018-05200.pdf
http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants
http://www.rd.usda.gov/programs-services/community-connect-grants

Distance Learning and Telemedicine (DLT) Program

Available Funding

Program Updates

FY 2016

FY 2017

FY 2018

$23.4 million available in FY 2016

$23.6 million available in FY 2017

$29.0 million available in FY 2018
$20.0 million additional available in FY 2018 in rural areas
to help address the opioid epidemic in rural America

Grants fund equipment needed to provide Distance
Learning and Telemedicine services

15% Matching Requirement

Minimum Grant amount: $50,000

Maximum Grant Amount: $500,000

Only grants are available-no loans or combo loan/grants

FY 2016
e 182 applications received
e 98 applications approved: $27.7 million

FY 2017
e 208 applications received by July 17, 2017
» 86 applications approved: $27.7 million
e 46 distance learning & 40 telemedicine projects
e 30 States & Territories represented
e 71 of 86 (83%) serving Special Consideration Areas

FY 2018
NOSA Released on April 3,2018
Submissions must be received no later than June 4, 2018

http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants

ITA June 11, 2018
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https://www.gpo.gov/fdsys/pkg/FR-2018-04-03/pdf/2018-06503.pdf
http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants
http://www.rd.usda.gov/programs-services/distance-learning-telemedicine-grants
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Telecommunications Programs —ILLINOIS Investments

Since 2010, RUS has invested over $126 million in projects serving ILLINOIS rural residents:

Telecommunications Infrastructure Program $114.6 Million
Distance Learning and Telemedicine Program S2.1 Million
Broadband Initiatives Program $9.9 Million
Grand Total $126.6 Million
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Sheet1

		Program		Projects Approved		Funds Awarded

		Telecommunications Infrastructure Program		TBD		$114.6 Million

		Farm Bill Broadband Program		TBD		$0.0 Million

		Distance Learning and Telemedicine Program		TBD		$2.1 Million

		Community Connect Grant Program		TBD		$0.0 Million

		Broadband Initiatives Program		TBD		$9.9 Million

		Grand Total		0		$126.6 Million

		Telecommunications Infrastructure Program				$500,000

		Farm Bill Broadband Program				$500,000

		Distance Learning and Telemedicine Program				$500,000

		Community Connect Grant Program				$500,000

		Broadband Initiatives Program				$500,000

		Grand Total				$2,500,000






Telecommunications Programs — All State Investments

Since FY2010, RUS has invested approximately $6.2 Billion in projects serving rural residents in the United
States:

Program Projects Approved | Funds Awarded
Telecommunications Infrastructure Program 166 $2.8 Billion
Farm Bill Broadband Program 6 $205.7 Million
Distance Learning and Telemedicine Program 675 $208.7 Million
Community Connect Grant Program 76 $111.9 Million
Broadband Initiatives Program 258 $2.9 Billion
Grand Total 1,181 $6.2 Billion

Updated: 05/15/2018
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Sheet1

		Program		Projects Approved		Funds Awarded

		Telecommunications Infrastructure Program		166		$2.8 Billion

		Farm Bill Broadband Program		6		$205.7 Million

		Distance Learning and Telemedicine Program		675		$208.7 Million

		Community Connect Grant Program		76		$111.9 Million

		Broadband Initiatives Program		258		$2.9 Billion

		Grand Total		1,181		$6.2 Billion

		Telecommunications Infrastructure Program				$2,799,710,000

		Farm Bill Broadband Program				$205,720,967

		Distance Learning and Telemedicine Program				$208,666,135

		Community Connect Grant Program				$111,934,688

		Broadband Initiatives Program				$2,906,346,369

		Grand Total






Questions?
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USDA United States

i Department of

Agriculture

Rural Development

Molly Hammond, Assistant to the State Director
USDA Rural Development — IL
Molly.Hammond@il.usda.gov | Office: 217.403.6203

Chris Collins, General Field Representative

USDA Rural Development, Rural Utilities Service, Telecommunications Program
Chris.Collins@wdc.usda.gov | Office: 573.445.0765

USDA is an equal opportunity provider, employer and lender.
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